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percent in 2005.  Similarly, the public debt, which reached 71.9 percent of GDP in 2004 



cautious and check out all the facts concerning purchasing or leasing property in the 
north.  Unless the property in question was in Turkish Cypriot hands prior to 1974, it will 
be very unlikely that the title to the land will be free and unchallengeable.  Property 
issues will be at the heart of any settlement of the Cyprus problem and will involve the 
return of property and/or compensation to pre-1974 owners.  Estimates of the 
percentage of land in the north that belonged to Greek Cypriots pre-1974 run as high as 



Government-Controlled Area: 
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• Using an Agent or Distributor
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Fax: +392-228-6705 
Email: ktto@ktto.net
Postal address: 90 Bedreddin Demirel Cad.  

  Nicosia 
 

Establishing an Office      Return to top

mailto:ktto@ktto.net


of the non-EU resident is absolutely necessary for conducting the business of the 
enterprise.  Since the island’s accession to the EU (May 1, 2004), it has become 
increasingly harder for non-EU blue-collar workers to obtain work permits in Cyprus.  
Other restrictions may also apply, such as for setting up educational institutions on the 
island with non-EU participation.   
 
Area Administered by Turkish Cypriots: 
 
Foreigners can select one of the following three options in order to establish a company 
in the area administered by Turkish Cypriots: 



 

Direct Marketing       Return to top

 
Government-Controlled Area: 
 
Marketing has been a growth industry for Cyprus in recent years, to the point where 
many local firms offer their services to customers in the region.  Advertising methods for 
the local market have become sophisticated and the choice of available media is 
approaching those available in other developed countries.  
 
Area Administered by Turkish Cypriots: 
 
Marketing and advertising are not used extensively in the north at this time.  Most 
campaigns and advertising materials come directly from Turkey.   With the recent 
developments in the north (construction, tourism-related projects, etc.), this sector will 
eventually grow to accommodate promotional



With the new procurement law, power on evaluating and awarding tenders has shifted 
from a Central Tender Board to each Ministry’s tender board.  A Tenders Review 

http://www.stat-usa.gov/
mailto:econ@state.gov
http://www.buyusa.gov/cyprus/en
http://www.export.gov/




and the Cyprus Financial Mirror

mailto:partners@partners.com.cy


Sales Service/Customer Support     Return to top

 
U.S. companies bidding on various projects in Cyprus should bear in mind that a local 
representative is usually necessary (unless the tendering authority expressly rules out 
dealing with intermediaries, which is the case with the Ministry of Defense).  When 
evaluating tenders, government and semi-government organizations will take into 
consideration the reliability and reputation of the local agent/representative.  Also taken 
into consideration are after-sales service, maintenance contracts, and the availability of 
spare parts.  The Commercial Section of the U.S. Embassy in Nicosia can help U.S. 
firms locate reputable local agents. 
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Muslim States:      27,759,302 (3%) 
Europe (other):        9,449,052 (1%)    
Other Countries:      13,048.102 (2%) 
 
Total imports:     853,101,517 
 
Source: unofficial statistics provided by the Turkish Cypriot “Ministry of Economics and 
Tourism” 
 
The main products that are exported from the north are citrus fruits, textiles and dairy 
products.   According to unofficial Turkish Cypriot statistics, total exports for 2004 
amounted to USD 61,535,677. 
 
 
Opportunities       Return to top
 
Government-Controlled Area: 
 
Current tenders/Investment Opportunities: 
 
1.  Gas Reserve Terminal 
 
The Government of Cyprus (GOC) must construct a new Gas Reserve Terminal to 
comply with the EU requirements for a 90-day reserve.  This will also be constructed in 
the Vasilikos Power Station area.   (Part of the Energy Center project – please see 
below). 
 
2.  Energy Center / Deliquefication Facility  
 
The cost of the energy center project is estimated at CY£300 million (US$630 million).  
The most important construction works planned are for the reception, regasification, and 
storage of liquefied natural gas and the reserve tanks for the liquid fuel.  M.W. Kellogg is 
tasked with advising the government throughout the tender process including the 
preparation of the tender documents. 
 
Within the first six months of 2006, the Ministry of Commerce expects M.W. Kellogg to 
have completed the design plans for the energy center construction works, as well as, 



expanse of about 350 acres will be used to construct the Energy Center and 
Deliquefication facility for LNG.  Disassembling will take about 12-15 months.   
 
3.  Renewable Sources of Energy  
 
Projects for renewable sources of energy are still pending, specifically in the following 
sectors: 1) photovoltaic electricity generated by the sun; 2) wind turbines that generate 
electricity from the wind; 3) biomass for the production of electricity from organic waste; 



http://www.visitcyprus.biz/


combined project, the preferred bidder will have the option to develop the area 
surrounding the Marina and the Port.  Possible developments include the construction 

http://www.cygazette.com/
http://www.cytanet.com.cy/cyta/tenders.html
http://www.eac.com.cy/
http://www.devplan.org/
http://www.trncgov.com/
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Labeling and Marking Requirements    Return to top

Government-Controlled Area: 
 
Since 1997, food products in Cyprus must comply with a strict law on the labeling of food 

http://www.mcit.gov.cy/mcit/mcit.nsf/dmlindex_en/dmlindex_en?OpenDocument


In early October 2005, in line with EU policy, the GOC prohibited imports of live poultry 
from certain countries posing a threat for the spread of Avian Influenza, including 
Turkey.   
 

http://www.mof.gov.cy/mof/customs/_bccj6ap3geg_.nsf/Main?OpenFrameSet
http://www.kktcmaliye.com/


 
Additional information on customs procedures
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company, etc.  Furthermore, non-EU residents wishing to take up employment in Cyprus 
must obtain work permits issued by the Migration Department.    
 
The most significant hurdle remaining in place for foreign investors concerns the 
acquisition of real property on the island.  Persons not ordinarily resident in Cyprus 
(whether of EU or non-EU origin) may purchase only a single piece of real estate for 
private use (normally a holiday home).  Ex



Fax: +357 22 375541 
E-mail: gtsiamettis@mcit.gov.cy
Website: www.mcit.gov.cy
 
Area Administered by Turkish Cypriots: 
 

mailto:gtsiamettis@mcit.gov.cy
http://www.mcit.gov.cy/


property used for the public benefit, as in the case of Larnaca airport or for highways, 
has been suspended as long as the division of the island continues.      
 
Area Administered by Turkish Cypriots: 
 



 
-- Annual depreciation allowances; 
 
-- Carry-forward of losses and group relief provided (i.e. for different companies 
belonging to the same group);  
 
-- Exemption from customs and excise charges for operations in the Larnaca Industrial 
Free Zone; and  
 
-- Partial exemption of salaries of non-resident employees for a period of three years 
from the date of first employment in the R



-- No stamp duty on ship mortgage deeds or other security documents. 
 
For additional information, please contact Mr. Serghios Serghiou, Director, Cyprus 
Department of Merchant Shipping at: 
 

mailto:dms@cytanet.com.cy
http://www.shipping.gov.cy/




http://www.annanplan.org/


 
In the government-controlled area, existing procedures and regulations affecting 





accounts on behalf of the Republic.  In his Annual Report, the Auditor General identifies 
specific instances of mismanagement or deviation from proper procedures in the civil 

http://www.transparency.org/
http://www.transparency.org/policy_and_research/surveys_indices/cpi/2005


 
Cyprus has entered into bilateral double tax treaties with a total of 40 countries.  The 
main purpose of these treaties is the avoidance of double taxation of income earned in 
any of these countries.  Under these agreements, a credit is usually provided for tax 
levied by the country in which the taxpayer resides for taxes imposed in the other treaty 
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Full contact details for all of the above banks can be obtained from the Central Bank of 

http://www.centralbank.gov.cy/nqcontent.cfm?a_id=31
http://www.kktcmb.trnc.net/ENGLISH/defaultENG.htm
http://www.exim.gov/
http://www.exim.gov/tools/country/country_limits.html
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U.S. citizens do not need visas to enter the area administered by Turkish Cypriots.  U.S. 
citizens can enter the area administered by Turkish Cypriots either directly (through the 
Ercan and Gecitkale airports and the Kyrenia and Famagusta seaports) or from the 
government-controlled area (at one of the four current crossing points over the UN-





May 1    Labor Day 
June 12   Holy Spirit Day 
August 15   Assumption Day 

mailto:econ@state.gov


August 30                 Turkish Liberation Day 
October 22         Arife to Ramadan (half day) 
October 23   Ramadan Bairam 
October 24   Ramadan Bairam 
November 15    Proclamation of the “TRNC”                
 
“Government” Offices: (Monday – Friday)  
 

mailto:econ@state.gov
http://www.cyprus.gov.cy/
http://www.trncgov.com/
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Ministry of Communications and Works 
 



Cyprus Telecommunications Authority 
 

 Chairman Mr. Stavros Kremmos 
Tel.: +357-22-701200 
Fax: +357-22-701500 

General Manager Mr. Nikos Timotheou 
Tel.: +357-22-701202 
Fax: +357-22-494940 
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Area Administered by Turkish Cypriots: 
 





Turkey 

http://www.buyusa.gov/cyprus/en/tradeleads.html
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and domestic appliances 
5) Property Development: Land development companies, 
housing and hotel apartment companies and organizations 
 

 
October 12 – 22, 2006 
 

 
Stock Clearance 

 
November 1 – 5, 2006 
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